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Wright-Hargreaves 


Mines, Limited 


TO THE SHAREHOLDERS: 


Your Directors present the 60th Annual Report and Financial 
Statements for the year ended December 31, 1976, together with the 


Auditors’ report thereon. 


Your Company’s working capital position was increased by an 
amount of $60,793 to $3,521,192 at the end of the year. 


Your Company remains active in exploration through its interest 
in Long Lac Mineral Exploration Limited and a report of this 
company’s activities during the past year showing your Company’s 
interest therein is included with this report. The substantial 
expenditures for exploration and development by Lac Mineral are 
anticipated to continue and with this in mind the cash component of 
working capital has been increased to provide additional liquidity and 
income to allow your Company’s continued participation in Lac 


Minerals’ efforts. 


Respectfully submitted, 


On behalf of the Board, 


D.C. WEBSTER, 


President. 
Toronto, Ontario 


March 9, 1977 


LONG LAC MINERAL EXPLORATION LIMITED 
1976 REPORT 


The results of an accelerated, diversified and persistent exploration programme conducted during the past few years have 
contributed to making 1976 the most successful since incorporation in 1967. Total expenditures for property and/or company acqui- 
sitions amounted to $1.1 million, three-quarters of which was directed toward property acquisition and diamond drilling in the 
Cadillac area of Northwestern Quebec. 


As a result of our exploration philosophy in part and the mature stage of many of our exploration programmes, diamond 
drilling will be conducted on eight different properties during 1977. These programmes will involve the search for gold, gold-silver, 
uranium and copper-lead-zinc deposits. 


As reported in late 1976 your company made a significant gold discovery on the Thompson Bousquet property located some 
three miles north west of Cadillac in Northwestern Quebec. Drilling has confirmed the presence of a new zone of mineralization in 
which four parallel and/or en echelon zones occur. The zones vary in width from 5.0’ - 30.0’ and to date the No. 3 zone, the most 


northerly, appears to have possible economic significance, however, further drilling will be required to evaluate the potential of all 
the zones. 


Drill indicated geological reserves in the No. 3 zone down to 600’ below surface are 458,000 tons with a grade of 0.30 ounces/ 
ton. All high assays have been cut to 1.0 ounce and dilution has been estimated at 20%. This zone remains open to the west and to 
depth and drilling will be required in 1977 to further investigate this deposit. 


During the latter part of 1976 the Thompson Bousquet/Lac Mineral agreement was restructured. In exchange for an increase 
in advance royalty payments from 5% to 10%, Thompson Bousquet has agreed to grant Lac a one-year extension to the time for 


election to place the property in production and has granted an increase in Lac’s interest in net profit from the operation from 50% to 
60%. 


A significant acquisition was completed during the year when your company bought effective control of Silverstack Mines 
Ltd., Silverstack (as to 51%) and Soquem (as to 49%) control a large acreage of ground along strike from the Thompson Bousquet 
property. Drilling over the past few years has outlined approximately 2.8 million tons with a grade of 0.135 ounces/ton. Dilution has 
been calculated at 20% and all high assays cut to one ounce. 


Soquem, the Province of Quebec’s exploration arm, is the designate manager of the Silverstack-Soquem project, but they have 
indicated that they would be receptive to Long Lac Mineral Exploration Limited managing the next phase of the exploration work. 
This next phase will study the open pit potential of the deposit and check out some high priority anomalies. 


Both the first and second phase of the Bijou option were completed enabling your company to earn 60% interest in the 
property. The Bijou property joins immediately to the south and along strike to the east of the Thompson Bousquet property. 
Diamond drilling has been conducted over a portion of the property with some narrow ore sections intersected. 


Geological and geophysical work was conducted on three additional properties in the Thompson Bousquet-Silverstack- 
Soquem area: Hinse, Brawley and El Coco. The Hinse and El Coco properties will be drilled during 1977. The Brawley property was 
drilled with negative results. 


An option was taken on a uranium property, owned by Silvermaque Mines, adjacent to the former uranium producer Stanleigh 
Mines at Elliot Lake. Mining was conducted along the Silvermaque-Stanleigh boundary and this information coupled with surface 
drilling has indicated a potential for some 2.0-3.0 million tons of approximately 1.8-2.0 lbs uranium per ton. In addition widely 
spaced drilling on the western section of the property has indicated the potential for further discovery of reef with a grade of 1.0-1.3 
Ibs per ton. To maintain our option Lac Mineral is committed to complete 10,000’ of diamond drilling and will pay advance royalties 
of $40,000 per annum. Drilling with two machines had commenced at year end. 


Through a six-month research and field programme we have acquired 80 (H.C.) claims in south central British Columbia with 
encouraging indications of copper, gold, and uranium. This area has recently been highlighted as one of the most active in British 
Columbia. Follow-up mapping, trenching and geochemistry will be conducted this coming season. 


Activities in the North West Territories were concentrated on securing our land position since we are in the last year of our 
permit. The staking of some 350 claims was conducted and during this period a minor amount of prospecting conducted; negotia- 
tions are continuing with major companies to find a joint-venture partner. 


Our activities in Nevada, U.S.A., have resulted in the acquisition of a gold-silver property by staking and the optioning of a 
gold property from the Southern Pacific Land Company. Geological, geochemical and geophysical work has been completed on 
both properties and drilling should commence in the spring of 1977. 


Further geological, geophysical and geochemical studies of the Conchita-Fatima area in Southern Spain have resulted in three 
areas of interest. A drill programme will commence in March, 1977. Previous reconnaissance drilling had indicated interesting 
copper-magnetite-gold and zinc-silver values. In spite of some political unrest, recent mining legislation makes Spain one of the most 
attractive areas for mineral exploration. 

Your company continues to explore for oil and gas through Taurus Oil Ltd., a company managed by John Downing of Calgary, 
Alberta. 

After January 1, 1977, Lac Mineral will be issuing shares to its shareholders for expenditures made for work done. On March 9, 
1977 shares were issued to your company’s shareholders for expenditures made which have been carried as amounts receivable from 
Lac Mineral by the shareholders on their financial statements up to December 31, 1976. The present position of the shareholdings is 
as follows:— 


Advances to 


Shareholding company _ Shares held Lac Mineral 
Little Long Lac Gold Mines Limited 45,483 254,836 
Lake Shore Mines Limited 56,854 318,545 
East Malartic Mines Limited 22,741 127,418 
Malartic Gold Fields (Quebec) Limited 22,741 127.418 
Wright-Hargreaves Mines Limited 22,741 127,418 
Willroy Mines Limited 45,483 254,836 
Lundor Mines Limited 11,370 63,709 


227,413 $ 1,274,180 


D. G. SHEEHAN 
March 9, 1977 Exploration Manager 


Wright-f 


(Incorporated und) 


BALANCE SHEET AS | 


ASSETS 
CURRENT ASSETS 1976 1975 
Cash and ‘short term (deposits .iiy.2 neato eee rae S$ «S871. $ “239.858 


Marketable securities, at cost less allowance for decline in market 
value 1976, $770,000 (1975, $960,000) (quoted market value 


19765 $2,469,000; 1975 33.260 to areata eteccer sects see 2,469,960 3,261,187 
Accounts receiva Die 9 s.0)05 can re meee eae es eee ee 26,323 9952 
Receivable from broker on security transactions .............6cee 137,874 


3,52 1204 3,508,950 
INVESTMENTS (note 2) 
Shares in and advances to associated companies 


Listed, at cost less allowance for decline in value of 
$1,922,000 (quoted market value 1976, $2,807,000; 


[9756 $2852 300) cee sasc:woeescosteeenta setae. err ee ea nea aoe 4,448,725 4,448,725 
Effectively controlled: i225 cc.ctes cine ee ee 379,024 378,174 
Other 

SN ALES: Als COSTE socio scsyasdac sees tec eatee cee ae. deere 2,500 2,500 

AdVances | cna phils a hee cece ree cee 127,421 64,983 

Shares of other companies 
Listed, at cost (quoted market value 1976, $86,160; 1975, 
BLOOD, QOD) sets sen an carters semen eee any eee arc Ate voce ene et 285,061 285,060 
OU; Ab COSUs vicga: cops sunesaeeesnaas oo tase cage rae eee arnses te seers 49,029 53,676 
5,291,760 5,233,118 
MINING PROPERTIES 
Properties, buildings and equipment, at estimated realizable 
VEG 5 otal Sean chen ad eet rert ea ee ce sey nce Ne ee 34,404 34,404 


Approved by the Board $ 8,847,438 $ 8,776,472 


P. A. ALLEN, Director 
R.C. STANLEY, Director 


AUDITOFS 
To the Shareholders of 
Wright-Hargreaves Mines, Limited 


We have examined the balance sheet of Wright-Hargreaves Mines, Lim- 
ited as at December 31, 1976 and the statements of income, deficit and changes’ 
in financial position for the year then ended. Our examination was made in’ 
accordance with generally accepted auditing standards, and accordingly” 
included such tests and other procedures as we considered necessary in the cif-) 
cumstances. 
Toronto, Canada | 
January 14, 1977 , 


rgreaves 


e laws of Ontario) 


DECEMBER 31, 1976 


LIABILITIES 
CURRENT LIABILITIES 1976 1975 
Br MATES YALE. U5 e seat csc cer c unpssscheninenancsinivoysinsntsnsneecdeowseasennsens $ 82° 3. 148,551 
SHAREHOLDERS’ EQUITY 

CAPITAL STOCK 
Authorized 15,000,000 shares without par value 
Issued CS VES, UES ENR SOON SRE EE See Te APE eR gee e 10,276,688 10,276,688 
| CEB UTED SURPLUS ..........:cccceccosnnstscoossecsreveb anpnsersonpsecuaesonensaers 5,000 5,000 
j 10,281,688 10,281,688 
i UME Ree Ss ho 5 esos fyaseonr oct ndash nc ta ieee needa gee eae cet 1,434,332 15535767 
| 8,847,356 «8,727,921 
| 
| $ 8,847,438  $ 8,776,472 
\EPORT 


| In our opinion, these financial statements present fairly the financial posi- 
tion of the company as at December 31, 1976 and the results of its operations 
and the changes in its financial position for the year then ended in accordance 


| with generally accepted accounting principles applied on a basis consistent with 
| that of the preceding year. 


| THORNE RIDDELL & CO. 
| Chartered Accountants 
i 


Wright-Hargreaves 


Mines, Limited 


STATEMENT OF INCOME 


YEAR ENDED DECEMBER 31, 1976 


Revenue 1976 1975 
Dividends: ang Interest; i0<ss.cccecnnnudiedesens: tab chee kccr teeta ee net $ 183,480 S 292,692 
Sundry IncOnies goto ee cts. oh ces etre ate ae ee 389~ —_6864—5) 

Expenses at aes 
General expenses at the property 22 cance eee meee enone eee 860 
Administrative and COrmporate expeMmses. footy ieee eheneersneee nsasseeass Pac 131,896 


ae 132,756 
58,872 166,760 


Outside explora thon: 5, cc aie. cstans a ncetue. civ eccepebe aluctay cutee te eee ese ee te 58,297 124,585 
Deferred ‘exploration expenditures written Ol 2.0. .e reer ee 29,066 
58,297 153,651 
Income, before sundemoted Wems se ccciun se eet eee ee ee aie 13,109 
Reduction in allowance for decline in market value of marketable 
SCCUTILIOS: pas hoy ts ete cadssedin Hacked se odo ant Wc ae ee tae 190,000 670,000 
Gain‘ (loss) on sale. ofvinvestments: a ee eee ee (71,140) 181,370 
118,860 851310 
INET INCOME f.sccescied. ds tics cesoalaee ee Teepe RO ee Te ee e noe é ee 
EARNINGS: PER: SHARE //) a0 be mee ees C i¢ é | gem 


Wright-Hargreaves 


Mines, Limited 


STATEMENT OF DEFICIT 


YEAR ENDED DECEMBER 31, 1976 


WORKING CAPITAL AT END OF YEAR ....... eee $3552 15192 


1976 1975 
DEFICIT AFBEGINNING OF YEAR. ......c.seccsnsseeecsseecessecseseoeens $ 1,553,767 $2,418,246 
ENC EU CO MIN tic cas een deste nal ves tees Ravana MaRS Nie c daca ssas 119,435 864,479 
DEDTCET AT CEN D ORGY AR 5 cs caicdtses eoed sictchspdivesscyvssestecettningssecsebt. $ 1,434,332 L595, 707 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1976 
1976 1975 
WORKING CAPITAL DERIVED FROM 
Net income adjusted for items not involving working capital .. $ 110,599 $ 520,030 
Proceeds from sale of shares in other companies ............ cee 13,483 448,080 
124,082 968,110 
WORKING CAPITAL APPLIED TO 
Purchase of shares in associated and other companies .............. 851 G72 
NGAVATICE: 10 ANS ASSOCIALER “COINPARY tiieasgh:-csicrsuccrevesacthssndadsvenntonaceneens 62,438 4,199 
63,289 10,521 
INCREASE IN WORKING CAPITAL .0........cccccccceeeeeseteteeseeesees 60,793 957,589 
WORKING CAPITAL AT BEGINNING OF YEAR ...................06. 3,460,399 2,502,810 
$ 3,460,399 


Wright-Hargreaves 


Mines, Limited 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1976 


1. ACCOUNTING POLICIES 


(a) Marketable Securities 
Marketable securities are recorded at cost less allowance for decline in market value which is 
adjusted annually at each year end. 


(b) Effectively Controlled Company 


The investment in the effectively controlled company, a non-producing mining company, 1s 
recorded on the equity basis. All expenditures of this company are deferred. Any additional 
shares purchased are recorded at cost. 


The company believes that the most reasonable interpretation of an “effectively controlled 
company” is one in which the company’s investment exceeds 20% but is less than 50% of the 
issued and outstanding shares of the effectively controlled company. 


(c) Other Investments 


Investments in listed associated companies are recorded at cost less an allowance for decline 
in value as at December 31, 1973 of $1,922,000. Investments in other associated companies 
are recorded at cost. 


Other investments which the company considered to be long-term in nature are recorded at 
cost. Investments in which the value becomes permanently impaired are written off. 

(d) Mining Properties 
Mining properties are recorded at cost. When the properties are considered to be per- 
manently uneconomical they are written off or down to an estimated realizable value. 

(e) Exploration Expenditures 
All outside exploration is written off as incurred. 


2. INVESTMENTS 


The market values shown are based on closing market prices at December 31 in each year. 
Because of the number of shares involved the amounts that would be realized if these securities 
were to be sold may be more or less than their indicated market value. 


3. OTHER STATUTORY INFORMATION 


The remuneration of directors and senior officers (including the five highest paid employees) as 
defined by The Business Corporations Act of Ontario was $20,000 in 1976 ($20,000 in 1975). 


‘i ee “ui 
Ais, Heit 24 


‘ 1 6 
ies we an 


we =) Ti 


